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SUBJECT: TELE-HAITI DISPUTE WITH GOH 

REF: P-AU-P 0289; STATE 038538 

1. DURING FEB 25- INTERVIEW WITH PRESIDENT DUVALIER I RAISED 
TELE-HAIT CASE, POINTING OUT U.S. PROPRIETORS FELT CONTRACT 
HAD BEEN BREACHED BY UNILATERAL GOH ACTION AND FACED SEVERE 
FINANCIAL PROBLEMS IN CONSEQUENCE. 

2. 1 NOTED USG GOUND TO BE INTERESTED IN SETTLEMENT THIS CASE 
OWING LEGAL PROVISIONS DESIGNED PROTECT U.S. CITIZENS AGAINST 
UNCOMPENSATED EXPROPRIATORY ACTIONS, AND UNLESS THIS CONFLICT 
WERE SOON RESOLVED, HAITI'S REPUTATION WITH INVESTOR COMMUNITY 
WOULD SUFFER AND HAITI'S POSSIBLE INELIGIBILITY FOR GSP WOULD 
ARISE. 

3. DUVALIER VARIOUSLY CONTENDED (A) ASSETS BARELY WORTH $300,000, 

FAR LESS THAN ORIGINAL ASKING PRICE OF $2.5 MILLION. EQUIPMENT 
LARGELY OBSOLESCENT OR IN POOR REPAR; (B) TECHNICAL AND 
PROGRAMMING PERFORMANCE HAD BEEN SO INFERIOR TO ANYTHING APPROACHING 
FCC STANDARDS AS ALMOST TO CONSTITUTE NEGLECT OF CONTRACTURAL 
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- ABOUT $750,000 ANNUALLY. 

4. 1 CONTESTED ALL THESE POINTS, NOTING THAT EVEN GOH-SELECTED 
AUDITORS VALUED STATION AT $750,000 BEFORE APPLYING ARBITRARY 
DEPRECIATION STANDARDS; (B) NEW U.S. OWNERS RECOGNIZED NEED 
FOR TECHNICAL AND PROGRAMMING IMPROVEMENTS, HAD ALREADY MADE GOOD 
PROGRESS THIS DIRECTION, BUT CREDIT CRUNCH RESULTING FROM LOSS 
OF MONOPOLY POSED MAIOR OBSTACLE TO REACHING THIS GOAL; (C) 

ANNUAL INCOME FROM SUBSCRIPTIONS WAS ONLY $360,000 (6000 
SUBSCRIBERS TIMES $5 A MONTH FOR 12 MONTHS), AND ADVERTISING 
REVENUES NEGLIGIBLE THUS FAR. 

5. SUMMING UP, I SAID THAT DISPUTES OVER CONTRACTUAL OBLIGATIONS 
INVOLVING GOH WERE NOT NEW PHENOMENON FOR HAITI. WHIT F.ORTGTN AT . 

TERMS OF ANY CONTRACT MIGHT IN TIME APPEAR UNSATISFACTORY TO GOH. 
NEGOTIATION AND MUTUAL AGREEMENT, NOT UNILATERAL ACTION, WAS 
PROPER REMEDY. ALLOWING SUCH CLAIMS, INCLUDING THAT OF 

DON PIERSON, TO DRAG ON WOULD ONLY COMPLICATE TASK OF THOSE 
USG OFFICIALS RESPONSIBLE FOR DEFENDING PROPOSED AID PROGRAMS 
WHO WOULD SOON BE TESTIFYING BEFORE CONGRESS. GOH WOULD BE 
WELL ADVISED TO CLEAR UP ALL SUCH CASES SYTMTEMATICALLY, PERHAPS 
USING INSTRUMENT OF PRESIDENT'S INVESTMENT COMMITTEE TO PROVIDE 
COHERENT POLICY GUIDELINES. 

6. DUVALIER DENIED THAT THERE HAD EVER BEEN TO HIS KNOWLEDGE 
ANY CASY OF NATIONALIZATION IN HAITI. I OBSERVED THAT LAW COVERED 
CASES HAVING EXPROPRIATORY EFFECT. 

7. IN CONCLUSION, DUVALIER SAID HE WOULD EXAMINE QUESTION 
WITH VIEW TO FINDING SOLUTION. 

8. COMMENT: IT WAS NOT EASY TO MAKE DUVALIER UNDERSTAND NATURE 
OF BREACH OF CONTRACTUAL OBLIGATIONS IN THIS INSTANCE. HE CLEARLY 
FELT THAT GOH HAD BEEN ILL SERVED OR DECEIVED OVER THE YEARS 

BY TELE-HAITI- A SITUATION HIGHLIGHTED LAST SUMMER WHNE 
TRANSMISSIONS OFMUNICH GAMES FROM EARTH SATELLITE STATION PROVED 
INFINITELY SUPERIOR TO THOSE OF TELE-HAITI. MORE MISSIONARY WORK 
WILL BE REQUIRE HERE, ALONG WITH DEMONSTRABLE TELE-HAITI GOODWILL 
IN IMPROVING TECHNICAL AND PROGRAMMING PERFORMANCE. WE SHALT. 
CONTINUE TO PRESS FOR SOLUTION ON BASIS LATEST PROPOSAL FOR SUBSIDY/ 
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INDEMNIFICATION FOR LOSS OF MONOPOLY. AT SAME TIME WE SHALL URGE 
SYSTEMATIC SETTLEMENT OF SIMILAR CONTRACTUAL DISPUTES. SINCE 
GOH IS DRAFTING NEW INVESTORS’ CODE, THIS MIGHT MAKE HAITIANS 
MORE RECEPTIVE TO SPECIFIC ACTIONS TO IMPROVE INVESTMENT CLIMATE. 

ISHAM 
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